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124 THE ACCIDENTAL PRESIDENT 

buy our gas. The benefit from the cheapness stays in tbo 
pockets of the irnpoiter. It is a bonanza. Oil krmoi&tion is 
now 2.5 indJicn barrels a fry. Thai’s r.Lne l unclred million 
a f • rhc annual profit — to the importer not the 
consumers — is between a billion and ? billion and 
dollars. 

Surely, you say, there must be- some way to let tire 
average taxpayer benefit from the cheap oil. Yes, there is a 
way. In fact it was being proposed in 19 Jo, at the time the 
present quota system was agreed on in its place. The other 

- 

first figure out bow much oil it wanted to allow to be 

imported, then pm import quotas up for competitive 
' 

' 

y in the com 

quotas. 

Johnson, Anderson, and Kerr went to work and 
squelched that, persuading Congress to leave the whole 
thing up to the President (and his advisers) to determine. 

Early the next year F.Lx-jihower imposed the program 
they wai ted. Under the formula still operating, companies 

_ ■ 

requirement ubrnk knocks out all but er a hundred and fifty 
' 

beyond . 

Cvf domestic production and domestic refining tl •• - 

the largest comprnim *vi bhmrr. Twenty oil giants bring in 
85 per cent of the foreign oil. 

There was never any evidence that Johnson personally 
benefited from th-o program ho helped shape. Cut there was 
trouble eh- -ad, Ti o smaller companies, the traditional 
mine : - id 

t ’ . . . . 

before, the smalUr companies were going out of business. 
In tbs first five years of the oil hr. port program, thousands 
of wells were Tor down In llfis country, thousands of t : 1 
field workers were thrown cut of jobs. 

He may cave really sympathized, and on the other hand 
he may have ben: making campaign talk only, but on 
^numerous occasions in I960 Kennedy had said, the kind of 
tiling the- independent cn man wanted to heal*. In Wichita 
Falls that presidenikil year Kennedy commented, “Here in 
this, old com muni ty, Sam Gray, who sells sheet — from 
1955 to I960 he sold 60 pairs of oil safety shoes a month. 


That isn’t c» action, boy, thai’j petroleum 1 

Do you know how many he sold last month? Two. Eight 
days an oil well works in the state of Texas. Eight ye trs ago 
it was twenty days.” 

• . • ' • 

y, cs* :cially toe major companies, must have vi 
£$ ominous signs of imminent reform. On July 12, 1962, a 
Treasury Department official acknowledged that “it is no 
secret that we are collecting financial data on percentage 
depletion in the oil and gas industry, and that we ere 
, ■ is issue in • " 

meant the 27.5 per cent oil depletion allowance, the 
; ‘ d pi ■ 

might be reduced or abolished altogether. 

Attorney General Robert Kennedy was talking openly of 
“an apparent lender/;;, toward conceal 
' . 1 ' anti-trust- j 

l:ve! Petroleum Study Committee, after noting dangerous 
implications in the oil import program, (radical 

1 

by January 1, 1964, wl 

nevr import quota period was scheduled to Heir,. 

itici 

smaller oil operators who were in troubled sti 

preparing a last-ditch c fieri to get fast action out of 

Remedy. State Senator Charles Herring, ons of d ree Tc : 

f-enptors who had attended the 1963 World Petroleum 
’ 

t oil i 

• by 1 . internal! ■ 1 giants. It 
. 

i who 

idents obtained a firm commitment that w? •• 
Kfmn^-jajr^M Ay;- ■ — S~£M' 

mS5S3iSE vvLucn talked of the import program's having the - 
’potential for scandal . . . perhaps dwarfirg the Teapot 
Dome scandal of yesteryear” and of how 

... it now seem.? impossible, to overlc T; certain aspects 
of the program which seem peculiarly era 
inferences of political i candaL refer, i 
multiple ill-defined bas.es on which companies may 
qualify for import quotas, to the variations and ex- 
ceptions within those formulae — and in general to the 
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arbitrary and Eexihie maimer in which oil imocrt 
alocatioos . . worth perhaps Si million per day" arc 

. 

- 

comjwuues which enter into uadis VJfeed pau.4 « e v 
C)mD S~ • transactions with leading in:~MtMS for no pur- 
pcs ® exc *Pf lo a»"ard ifcaa subsidies ffircnizh the im-'-oif 
program. Ere. 

. r - .-■■■- 

— 1 -■■-■ _ | 

po*e th \i Kennedy, who was anything 
>Ue a ta*cniea raarjpjla'.or in Congress, could h:.v& tahen 
! . 

; 

it j3 not unthinkable that fc* mh-ht hare trimmed tlis 

Treasury. Suppose further that Kennedy misbl have boon 
. 

- ft ... .-.; cal compares 
; i:i tail country operate abroad — a bin ranees which 

some cf there biJIion-doliar companies to 

c — hich 

L \ U ^ mC:>t po of all — that he had eedded to 

65 stem. *ith the proceeds goins t o 
T 2 wr.s a proposal under corndcra- 

tW; of his death. Tut all cf these po-.sibiiities 

together, and it adds up to several billions of dollars that tha 
government is new missing. 

■ witSua fecit j «5ustry at Keonedy’s 
H was not felt in va : :,. Five days 
8iwr the • sasicsinatioc, Senator Kerrir,? wroif Walter 
JeeJaa* at fe Wife Kous% *?oweria forces doubtless are 
seeing t :> utilize, the present period of transitios to delay 

;?f^.. t !SL 0 T srfw sil£ka ' u ? ic ths oil import control 

- or siot ^ was date to “powerful forces,” 

* ??:'«*? sot 31 votes (agabst 5S) on g proposal to 

cm >ls? dap^ooa sdco-jraac* for tb? big ojsarj.fo.s to 15 per cent. 


i.act .'vn’i unction, fcov, llir.l’t. petroleum in? 

Ud j Prescient Johnson the situation has steadily 
wor^nea. Aim a great show of playing fan, of keeping his 
i- 

o. _ained tnat toe import program would be left strictly up 
■ 

M lobbyi for the 

' ■ ■'■ y fof transfer of authority as ‘‘entirely 
ogsefe and thi Oil & Gas Journal, official organ of the 

voice approval of President Johnson, pointing out that h-. 

• . in the J 

w:io know most about oil.* 

. f ° ^ ? Df 10win S : • 

few v/ee.<5, another — cr almost. The appointment of Jo n T. 

Dic^er-^n to be head of the Interior Department’s office of 

' 

. and co 'M art go through wkh it. It would 

J 

: ■ ■ president of Shell Oil Company 

ion he d 

him hi-: former employers. He has also toec a paid lobbyist 

membership includes Humble, Gulf, Phillips, Shell, SoWv 
otandnrd of Indime, Texaco and the like. 

Ibis was Johnson’s first oil-oriented appointment, and it 
blocked only after a great outcry, led by f 
rrosmire, ur, o likened it to “putting the foxes in charge of 

. . ' 

charge. UdalJ does rot make sm appointment touching on 
?f\ matters without Urst checking with the National 
- Petroleum Council. 

... . 

• had been depended on to tighten up, has under Johns rL „ 

. 

ipSiiua. irci on have been eliminated almost altogether. In 
lus nrsc yettr a^ franchise v/as granted Phillips Petroleum 
Company to build a refinery io Puerto Rico which was to 
w.a an add-honal 25,030 barrels daily to the US. market 

U i 

v/ritteu states that Puerto Rican oil refining can be increased 
omy if the products are consumed locally or sent to a 
K>reip country. Thk was a 225,000 a day v.icdf all for 
Pm.- ups. Jonnson said the decision was out of his hands. But 
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